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Organic farming in Hungary started in the 1980's and has grown to aregistered areaof 53,000 hain 2000.
Up to 80,000 hais estimated for 2001. Much of the ‘organic’ registered land is dedicated to field crops
but garden, orchard, greenhouse and grassand are common and produce arange of certified products.

The internal market for organic products is small and some European countries are dlowed to certify
organic products for export to Hungary. U.S. companies may register their certifying organization but to
date no U.S. organic products have been imported.

Biokultura Association (BA) deds with the organization of activities, education, professona training,
development and promotion of organic production. BA had 1,237 members in 2001, including 800
farms, 211 bee keepers, afew domestic cooperativesor limited companies and several foreign companies.
The organization hasbeen afull member of thenternationa Federation of Organic Agricultura Movements
(IFOAM) since 1987. BA operates an information center and publishes books and amonthly newspaper

(in Hungarian).

Biokontroll isthe organization responsible for the registration and ingpection of organic producers and the
registration of foreign certifyers of organic products. Formally, gpprova for registration was given by the
Fant Hedth and Agro-Environmenta Department of the Minigtry of Agriculture. Biokontroll handlesand
gpproves the documentation of import shipments.

Certification

Organic production is governed by decree 114/1999. (August 31, 1999) titled “Production, distribution
and labeling of agricultura andfood products produced under organic conditions’ and the 2/2000 (January
18, 2000) Order of the Minigtry of Agriculture and the Ministry of Environment “On the detailed rules of
production, distribution and labeling of agricultura and food products under organic conditions’

The inspection and certification of Hungarian organic production isin gtrict compliance with two basic
regulations theIFOAM standard; and the EU regulation EC 2092/91. Biokontroll HungariaKht. inspects
and certifies most of organic producers/products in Hungary. Foreign certifying organizations may work
in Hungary if they meet government requirements and are registered.

The Ministry of Agriculture and Biokontroll Kft. register and gpprove domestic and foreign certifying
organizations. If the producer of the import product is certified by an EU certifying organization or by an
organization registered on the EU’ sthird country list!, the administration of the import approva process
issmple. If the product imported to Hungary is certified by an organization outsde of the EU and
Switzerland, the importer must file claims for approva of both the certifyer and the product shipment.
Biokontroll compares the control system of the foreign certifyer and the foreign legidation on organic
production with the Hungarian equivaent. (Appendix 1 Contains a copy of the required certificate for
organic products imported from the European Union.)

7o date, the second list is made up of: Argentina, the Czech Republic, Israel, Hungary, and Switzerland,
though Hungary has only admitted Swissimports. Hungary itself is accepted by the EU on thislist for only plant
products. Hungarian animal products exported to the EU are subjects to case by case approval.
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Production Policy

Up until the end of 2001, the Hungarian government offered specific subsidies for farms making the
transformation to organic production. Starting in 2002, the support became a part of the Nationd
Agro-environmenta Program. Its budget for 2002, HUF 2.2 billion (USD 8.1 million), is far above the
2001 support levd. Farms making thetrangition to organic production receive HUF 25,000/hectare (USD
93) and those that have aready made the switch will receive HUF 15,000/hectare (USD 56). Other
subgdies are avallable from the Agro-environmenta program as well as from the agriculturd production
support package and the EU financed regiond and other development programs. These are usudly
alocated under abid system.

Regigtered production areawas about 53,000 hain 2000 and is estimated to be 80,000 hain 2001. Much
of the areais dedicated to field crops, but gardens, orchards, greenhouses, grassands and honeybeesare
aso under ingpection and produce a variety of certified products.

About 80 percent of organic productsarefor export. Theexport vauewas about HUF 2.3 bn (USD 8.2
million) in 2000, representing 9,500 MT wheat, 4,500 MT corn, 1,200 MT sweet corn, 2,100 MT
sunflower-seed, 125 MT agpricots and 111 MT honey. Other mgor products are specidity grains,
pumpkin seeds, millet, herbs and spices, paprika, frozen fruit, fruit preserves and wine. Main export
degtinations are Germany, Ausdtria, Switzerland and Sweden.

The is no rdiable data on imports of organic products and the volume is likely very low. Suppliers are
mainly EU countries. Outside of the EU, only Switzerland, Soovakia and Poland export organic products
to Hungary. To date, no U.S. certifyer or supplier have been registered. Hungary imports “hedlth food”
from the United States, but not organic food.

About the haf of domestic consumption is taken by the use of a baby food company. The size of this
domestic market is about USD 1 million. Thereisanetwork of “organic” “bio” and “reform” food stores
in Hungary, and there are organic produce markets in two bigger cities.

Stepsfor Market Entry

1) It isadvisable to export through aHungarian importer which isamember of the Biokultura Association
and is registered by Biokontroll.

2) Upon entry of your product, import gpprova must be requested from the Ministry of Agriculturethrough
Biokontroll

3) If the certifyer of the lot isan EU listed or Swiss organization, the import approva should be granted
quickly.

4) If the certifyer is not from alisged (currently dl U.S. organizations), a request must be filed to
Biokontroll for the gpproval of both the certifyer and the product shipment. ThefeeisHUF 150,000 (USD
556) for the gpprova of non listed certifying organizations and 50,000 HUF (USD 185) for the approva
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of each certificate(shipment) from a non listed certifyer. If a U.S. organic products certifyer has been
registered (e.g., organic amonds), the company must be registered (screened) again if it wants to certify
an import lot of something different (eg., organic honey).

Labeling

For imported processed organic productsin retail packaging, thelabe may be agticker on the top of the
foreign labd. Normaly the sticker is produced and attached to the product by the Hungarian importer.

When labdling organic products, the word organic ( “ecologically produced” or “bio-" in European
languages) must be used.

The name of certifying organization that made the last certification must gppear on the labd.
Any advertisement or clam made e sewhere on the product must correspond to the text of the labdl.

A product labe may refer to organic production, if:

- thelabd dearly showsthat it isfrom organic production

- it has been produced and distributed according to the corresponding legd rules
- the product was not irradiated

- theproduct is not or produced from a genetically modified organism (GMO).

A processed product or aproduct containing severa ingredients may be organic:

- 959% of ingredients of agricultura origin must be or must come from a product which was produced
according to organic guidelines

- some materids of non-agricultura origin that may be used as ingredients provided they are listed in a
Separate appendix (e.g., calcium carbonate, carbon dioxide, citric acid, pectin, agar-agar etc.)

- the additiond ingredients were not irradiated or GMOs

- theingredients must be listed in decreasing order

- theliging of ingredients must be the same color, font Sze and layout

The organic labe must be very clear and should not midead the customer. The product label or its
advertisement cannot contain any guarantee of higher hygienic, sensory or nutritiona attributes that those
actualy possessed by the product.

List of contacts
For generd information on organic producersand production in Hungary

Mr. Gabor Solti
Presdent

Biokultura Association
Becs ut 211.
Budapest, H-1032
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[36] 1-316-2138

[36] 1-316-2139

I nfor mation ontheregistration of certifiers, Hungarian importer sand products
(certificates)

Mr. Peter Roszik
Managing Director
Biokontroll Hungaria Ltd.
Nemetvolgyi ut 25.
Budapest, H-1126

[36] 1 487-0153
[36] 1 355-7155
info@hiokontroll.hu

Government contact

Mr. Elemer Gyuradts

Counsdlor

Minigtry of Agriculture and Regiona Developmert,
Mant Hedlth and Agro-Environmental Department
Kossuth ter 11.

Budapest, H-1055

[36] 1-301-4163
[36] 1-302-0408

Importersof organic products

Mr. Viktor Nemeth
Managing Director
Biopont Kft.
Nanas ut 4.
Budapest, H-1031

[36] 1242 1952

[30] 9 149 719

[36] 1242 1927
biopont@matavnet.hu
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Ms. duliaTorok
Trade Representative

TP. Verna Point Co. Ltd.

Var u. 1.
Pannonhalma, H-9090

[36] 96 570 119
[36] 96 570 114
verna @axe ero.hu

Mr. Ferenc Fruhwald
Owner, Director
Okoszerviz Trading Ltd.
Becs ut 211.

Budapest, H-1032

[36] 1 387 8007

[20] 9 246 816

[36] 1 387 8007
ferenc@mail.datanet.hu
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Appendix |
CERTIFICATE FOR IMPORT OF PRODUCTS FROM ORGANIC PRODUCTION
1. Body issuing the certificate (hame and addr ess)

2. Regulation (EEC) No 2092/91.Art. 11 3. Exporter of the product (name
and address)

Reference number of the certificate

4. Control body* (name and addr ess) 5. Producer or processor of the
product* (name and addr ess)

6. Country of dispatch 7. Consignee of the product in the
Community (hame and address)

8. Country of destination

9. Address of the place of destination*

10. Marks and numbers, Container No(s), Number and11. Gross mass (kQ)
kind.

Trade name of the product
12. Net mass (kQ)

13. Alternative units*

14. Declaration of the body issuing the certificate.

Thisisto certify that the products designated above have been obtained in accor dancewith the
rules of production and

On ingpection of the organic production method, as set and monitored by the control body
mentioned in box 4.15. Additional declaration (if appropriate)

16. Place of issue of the certificate Stamp of
the issuing body

Date

Name and signatur e of authorized person
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*Explanatory notes

Box 4 : Control body for monitoring compliance with the rules on organic production methods.
Box 5: The firm which carried out the last operation (processing, packaging, labeling) on the
batch.

Box 9: Theaddress of the firm wher e the batch will be delivered, if different from the address
in box 7.

Box 13: eg. volumein litersin case of liquids, to be given, where appropriate, in supplement to
the declarationsin boxes 11 and 12.
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